Financial Maths Lesson 5

Exercise 5.3

March 05, 2013

1. Calculate the future value of 36 monthly instalments of €20.00 at an interest rate of
0.5% per month. What is the total interest earned on these savings?
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What amount of money is needed now to provide a pension of €25 000 a year
for 20 years, assuming an AER of 4%?
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